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ANNUAL REPORT 1955 


COLUMBIA RIVER PACKERS ASSOCIATION, INC. 


ASTORIA, OREGON 


ie bas i 
ROSE: April 19, 1956 


Dear Fellow Employee: 


Believing that every member of the Columbia River 
Packers Association, Inc. organization had a vital part in the 
company's operations during the past year, we enclose a copy 
of our 1955 Annual Report so that you may know the final result 
of all of our efforts. 


You will note that the company's sales reached a new 
high of more than one million cases of canned and frozen 
products. We feel that this indication of increased consumer 
acceptance of our BUMBLE BEE Brand Seafoods is the result of 
the high quality of our products. This quality standard is attained 
only through the interest, ability and cooperation of our entire 
working force. 


The year 1955 was a difficult one in the salmon and tuna 
business, but in spite of this the company continued to show 
growth. Profits per case of product sold were conservative. In 
a business such as this, which is subject to seasonal variations 
in production, it is difficult to make predictions for the future; 
however, I wish to assure you that your management will continue 
to exert every effort to insure expanding production and continued 
growth. In the highly competitive food business such a goal cannot 
be attained without your support and good will. May we prove to 
be a winning team again in 1956. 


Best wishes. 


President 


The cover of this report illustrates the brailing operation of © 
purse seine fishing for salmon. Purse Seine boats lay out long 
nets—called seines—in a circle to surround a school of sal- 
mon. A purse line pulls the bottom of the net closed into the 


form of a “purse” to capture the fish—thus the name. 
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Annual Report 


FOR THE YEAR ENDING DECEMBER 31, 1955 


Astoria, Oregon 


April 12, 1956 
‘To THE SHAREHOLDERS: 


Your company enjoyed another successful year in 1955. ‘Total production 
of canned salmon and tuna closely paralleled that for 1954, while production 
of frozen seafood increased. The combined sales of canned and frozen prod- 
ucts established a new record in excess of 1,000,000 cases with total gross 
sales value of $15,062,618. 


EARNINGS: 


Net profit after taxes in 1955 was $552,383. That was 11 per cent greater 
than the net profit of $496,385 in 1954 and 18 per cent more than the 1950- 
1954 average of $467,137. 

Earnings on a share basis in 1955 were $1.65 compared with $1.48 in 1954 
and $1.40 for the five-year average. 

Your Board of Directors declared a dividend of $1.00 a share which was 
paid on December 23, 1955. Your company has paid dividends in each of the 
past fourteen consecutive years. 

The book value of your stock at December 31, 1955 was $19.55 a share. It 
was $18.90 at the close of 1954. 

Following is a tabulation of gross sales and profits for the last six years: 


GROSS OPERATING NET PROFIT 

SALES PROFIT AFTER TAXES 
[UG pine Gre. 2) ep 4,119,087 $1,795,005 $805,378 
LOS eae rine tere os), ALA 29 465 597,836 178,159 
POn am reece Mamie aes (ce 412,009,219 865,774 $35,497" 
LORE te ete. CA ey 14,908,416 938,353 517,265* 
Te deat Chants Clow LDy246,072 1,162,997 496,385* 
FIVE YEAR AVERAGE. . . 13,550,691 1,071,993 467,137 
LOR Meee ole ails 19,062,018 1,187,082 552,383 


SALES: 


The sales pattern in the fish business during the year was marked by the 
sharp contrast between the relatively short supply of salmon, which moved 
at somewhat higher prices than in former years, and the industry position 
on tuna which for the most part was in excess supply. This accounted for 
the declining market and generally lower selling prices. However, the con- 
sumer demand and sale of BUMBLE BEE Brand Seafoods continued to im- 


*Before special credit of $381,796 in 1952, $93,261 in 1953, and before special charge of $19,473 in 1954. 


prove. At the year end BUMBLE BEE products were in a strong competitive 
position in the markets. It is encouraging to the management that the dis- 
cerning American housewife appreciates BUMBLE BEE quality in seafood. 
A new item added during the year was canned King Crab Meat. It is a dis- 
tinctive quality seafood and is being readily accepted under the BUMBLE 
BEE Brand. 

An accelerated sales and advertising program was conducted during 1955 
and additional sales personnel were added. This program, which has proved 
to be so successful, is being continued in 1956. 


OPERATIONS: 


Production generally followed the pattern of the past, with salmon opera- 
tions being conducted on the Puget Sound and Columbia River, and in 
Alaska. The Columbia River pack was substantially ahead of the prior year 
and past several years. ‘There was a good run of early spring salmon of excep- 
tional quality. Puget Sound production was behind the record pack of the 
prior year and Alaska production was slightly ahead of 1954, but the total 
over-all pack of canned salmon closely approximated the former season. ‘This 
is likewise true of the pack of canned tuna. During the year the company 
bought domestically caught tuna at its stations along the Pacific Coast as far 
south as Monterey, California. 

To supplement this production and supply our growing market, tuna was 
imported for processing in the plant at Astoria, Oregon. This has extended 
the packing season from a few weeks to a year’s operation and provides con- 
tinued employment for some 400 cannery and cold storage employees. This 
program has solved the problem of relatively short periods of operation for 
plants with high capital investment. 


COMPARISON OF PACKS AND SALES VALUES: 
1955 1954 
CASES SALES VALUE CASES SALES VALUE 
Alaska Canned Salmon . 56,733 = $ _=1,308,536 45.429 $$ 902,137 


Puget Sound 
Canned Salmon . . . 70,559 1,407,591 139,873 2,562,430 


Columbia River 


Canned Salmon . 1715225 2,748,522 119,922 1,692,044 
Canned luna oso... G74.929 7,267,809 586,669 7,979,692 
(Ganned Gratis yon eee 239 S171 10,230 138,544 

873,685 $12,735,629 902,125. $13,274 847 


Frozen Fillets, Steaks, and 
pre-cooked Fish Sticks. 105,670 $ 585,840 823) OOM pee 7 oe ies 
MANAGEMENT: 


_ At its year-end meeting the Board of Directors made the following promo- 
tions, from within the ranks of the executive staff, which were needed to 


administer the increasing volume of business of the widely diversified opera- 
tions of the company. 

Mr. F. L. Wright was elected Vice President and Treasurer. Mr. F. S. 
Sandoz was elected Vice President in Charge of Sales. Mr. J. S. McGowan 
and Mr. J. M. Gizdavich were appointed to positions of Assistant Vice Presi- 
dent. Mr. A. V. Cellars was appointed Assistant Secretary and Mr. H. W. 
Larson was promoted to the position of Sales Manager. 

The organization of your company is strong. The management team is 
composed of men with years of experience in the fish business. An adequate 
staff of technical craftsmen and skilled packing workers assures quality work- 
manship. Hundreds of fishermen supply the company with its extensive 
requirements of various types of fish. Their operations extend from the 
Bering Sea south to California. To all of our employees and fishermen the 
Board of Directors and management express their appreciation for the splen- 
did support that we have enjoyed during the past year. 


OUTLOOK FOR THE FUTURE: 


‘The year-end inventory position was well balanced and essential to service 
the company’s sales during the first several months of 1956. The present 
financial position is good. All current borrowings from banks have been paid 
since the first of the year. Sales to date for 1956 are substantially ahead of the 
same period in the prior year. 

Plans for consolidated packing operations with other companies in Alaska 
have been completed for 1956. In view of the short packing season on Puget 
Sound and the anticipated curtailed production, consolidated operations 
are also planned for this area. Normal production for the Columbia River 
and the tuna operation is projected. 

We are pleased to report that scientific studies of the Alaska salmon re- 
source are being continued and expanded. Additional funds for this work 
have been made available by the Federal Government. Interim reports are 
most encouraging on progress being made. 


Respectfully submitted, 


President 


COTUMBIA RIVER PACK 


BALANG 
Decemb 
AES SE es 
CURRENT ASSETS: 
Gaslicg. tice Se Sak el Der aches S98 te py ea Se Mee aes ee 
Accounts receivable: 
Trades eye em; cahoots Urclsis ve ee ee ee Uae 
Miscellanegus: aces) a-a7es, =e 58,862.26 1,386,885.71 
Inventories, at cost (first-in, first-out basis) 
or market, whichever is lower: 
Finished goods, including prepaid freight 
of $74,040.07 on consignments. . . . $3,942,821.67 
TR Willis Thi cee ones acs! ik aie eae) ne 951,082.26 
Materialsancstipplies rai iia) poe 673,824.59 5,567,728.52 
Prepatcvimsdrance.  - cuseswert. a: (pet be ease a eae 34,909.44 
POTAL;CURRENT ASSETS 6... o> Ge che nae es Oe So ero 
INVESTMENTS AND OTHER ASSETS: 
Investment in Excursion Inlet Packing Co., 
(o0 Gp owned), at cost. co al seh a he Bes 
Amounts due from fishermen, partially 
secured, less allowance for doubtful 
ACCOUNIES Of bE 20,609 1 Oe sek ee 344,799.72 
Contracts, notes, and other investments .. 12,459.11 630,111.01 


PROPERTY, PLANT, AND EQUIPMENT: 


Land, at appraised value in 1924 and 
subsequent additions at cost. . . . . $ 695,417.17 


Buildings, machinery, and equipment, at 
cost, less accumulated depreciation of 
PO Ane COS ees eens yet ey oe Le TIIOFA7 2,466,524.34 


$10,424,314.96 


— 
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LIABILITIES, CAPITAL STOCK, AND SURPLUS 


CuRRENT LIABILITIES: 


Note payable to bank—unsecured . . . . . .. . . $ 200,000.00 
Note payable to Transamerica Corporation—unsecured. . 300,000.00 
RISAOLCTACCOULIISS a a DLC Ment aeeR ECS soe” Fal Wha os 3, Fccty 434,276.88 
AWATTOWINUS ClO insane Gf pe a ee ot a ee 311,981.51 
Salaries ani CLewo Ceseamn anal vam sale, ver giaey Same os yl 104,434.48 
AMOounts withheld fromvemployces 9° 69). ¥en ema 24,678.80 
Slaxessocheciatianstaxes Olin COM enn emn tn yates ne 45,224.43 
Federal, state, and territorial taxesonincome .... . 557,160.80 
CurrentmaluriiyomloneLermicebtim tise hs! soot eye S295 7,14 

“TOY Alp GURRENDAILIABILITIES ) 24) atts a et ww 25299,694.04 


Lonc-TERM DEBT: 


‘Term note payable, 414 %—due $75,000.00 
quarterly until September 30, 1960, and 


$100,000.00 quarterly thereafter. . . . $1,825,000.00 
Contracts payabl erammensucat cline) fe. yy'0\o 85,948.56 
$1,910,948.56 

Less portion classified as a current liability . 321,937.14 1,589,011.42 


CAPITAL STOCK AND SURPLUS: 


Common stock, par value $5.00 a share: 
) Authorized, 400,000 shares 
Issued and outstanding, 334,275 shares. $1,671,375.00 


Capital surplus (no change during the year) 690,217.73 
Earned surplus ($2,867,000.00 restricted 
under terms of loanagreement) . . . . 4,174,016.77 6,535,609.50 


$10,424,314.96 


a I 


COLUMBIA RIVER PACKERS ASSOCIATION, INC. 


STATEMENT OF PROFIT AND LOSS 
Year ended December 31, 1955 


(yok salesic ck iets SO UG Rn reat he a any ae Meth 0 2,0 caves 
Less promotion allowances and price Protection... Wea vs 100,554.97 
Wet venled (ji Shin taie Fed ee era abe haan ith Cn ae oun pele es ha TN ata 
Gost-ob products Sold? 9) face. line gee ent ete ead ie 12,167,542.31 

$ 2,794,520.82 
Selling, general, and administrative expenses . . - . = - 1,607,438.90 


$ 1,187,081.92 
Other income: 
Gain on disposal of property and equipment $ 69,296.39 
pervice departments. (6-8 e's ay Gas 41,987.66 
IMWIRCUERGIOIKY | 6 ao ee eo 6 6 6 eo ele 22,886.78 134,170.83 
$ 1,321,252.75 
Other expenses: 


TMtEresbENPENsSe 50. 9: Sy ew en es le oe UO ey 
Ddle Wessel CX PENS as 25 fe: re eae 51,410.96 
Mise lancotis rac. 14. oan 2 ee en ae 30,057.89 192,089.22 
ProFir BEFORE TAXES ONINCOME .... . . §$ 1,129,163.53 
Provision for federal, state, and territorial 
PONCE Oty SCORE 45 UA ire onl Bee ae ek Ne eee ee oe 576,780.57 
Nery PROBRIT? 6! o'er ee ee De OO eG 


Note: During the year ended December 31, 1955, the Company adopted the 
sum-of-the-years-digits method of determining depreciation with respect to 
additions in 1955, while continuing the straight-line method with respect to 
all other depreciable assets. This change did not have a material effect on the 
depreciation charge for the year. 

Costs and expenses include depreciation of plant and equipment in the 
amount of $250,974.66 for the year ended December 31, 1955. 


STATEMENT OF EARNED SURPLUS 
Year ended December 31, 1955 


Balance at. fanwarys 1955 50s ah) 8 cote yeiee pn eee ee Oe ALO OU ere 
AGG Net prone tonthevear > 0c) yaa hia cae eee ene 552,382.96 

$4,508 ,291.77 
Deduct, cash dividend paid—$1.00ashare . . . . ... 334,275.00 


Balance'at December 31955 so. oo) eat eee eee ee ret CP gage 


ACCOUNTANTS’ REPORT 


Portland 4, Ore. 
February 17, 1956 


Boarb OF DIRECTORS AND SHAREHOLDERS, 
CoLuMBIA RIVER PACKERS ASSOCIATION, INC., 


ASTORIA, OREGON. 


We have examined the balance sheet of CoLuMBIA RIVER 
PACKERS AssocIiATION, INc. as of December 31, 1955, and the 
related statements of profit and loss, capital surplus, and 
earned surplus for the year then ended. Our examination 
was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the ac- 
counting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and 
statement of profit and loss and earned surplus present 
fairly the financial position of CoLumBIA RIVER PACKERS 
ASSOCIATION, INc. at December 31, 1955, and the results of 
its operations for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year, other than for 
the change in depreciation policy in 1955, as explained in 
a note to the statement of profit and loss, a change which 


we approve. — 


TOUCHE, NIVEN, BAILEY & SMART 


Accountants and Auditors 


COLUMBIA RIVER PACKERS ASSOCIATION, INC. 
ASTORIA, OREGON 


DIRECTORS 


J. WENDELL Coomss, Chairman 


JAy BOWERMAN E. F. SLADE 
Tep R. GAMBLE W.B. Woorron 
T. F. SANDOZ F. L. WRIGHT 


OFFICERS 


J. WENDELL Coomss . . . . ._ . Chairman of the Board 
"Ts Fo-SAND OBS. 0 ra 50 PON bor ie ake Car os a eae arma eee te 
WB. WOOTTON, 310 iiioy Oahie ie Wie inane mtn hee RelA are 
J.D, HENDRICKSON ).) 4) wasp oh ae eran deeshrenacrE 


F.L. WricoHt. . . . .... . Vice President and Treasurer 


F.S.SANDOzZ. . . . . Vice President in Charge of Sales 


WRT RRALE 02255 Ta Sa ay Goer ile sil eae eee Gee 
J. M.GIZDAVICH 8 a Oo Aretha Mreer vend ene 
JeSMeGOWAN 50000 ly Ja) yah lets acs ae Vere nena cit 
Je F HOAGLAND 0 a ae ee a aap lp eaianer 
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COLUMBIA RIVER PACKERS ASSOCIATION, INC. 


PRODUCTS 


* 


BUMBLE BEE BRAND 
Fancy Sea Foods 


Columbia River Chinook Salmon 
Puget Sound Sockeye Salmon 
Blueback Salmon * Alaska Red Salmon 
Alaska Pink Salmon * Cohoe Salmon 
White Meat Albacore Tuna + Light Meat Tuna 
King Crab Meat 
Kippered Sturgeon 
Shad Roe 
Frozen Salmon, Halibut Steaks, 
Fillet of Sole, Fillet of Flounder and 
Pre-cooked Fish Sticks 


CLOVERLEAF BRAND 
Columbia River Chinook Salmon 
Grated White Meat Tuna 


SWIFTWATER BRAND 
Columbia River Choice Chinook Salmon 
Cohoe Salmon 


WHITE STAR BRAND 
Columbia River Salmon * Medium Red Salmon 
Alaska and Puget Sound Pink Salmon 


BEACON BRAND 
Columbia River Standard Chinook Salmon 


HARPOON BRAND 
WEST COAST BRAND 


Alaska and Puget Sound Pink Salmon 


TUXEDO BRAND 


White and Dark Meat Blended Tuna 
Columbia River and Alaska Chum Salmon 


PORTRAIT BRAND 
Columbia River Shad 


DELMONICO BRAND 
Shad Roe 
Medium Red Salmon 


° 
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